
What is FDIC “pass-through” deposit insurance? 

FDIC “pass-through” deposit insurance is federal deposit insurance coverage that applies to the interests of owners or 

beneficiaries in a qualified fiduciary or custodial account, which may include a Qualified Settlement Fund (QSF).  When 

QSF accounts meet pass-through coverage requirements, the FDIC deposit insurance coverage amount is applied 

to the ownership interest of each beneficiary. Consequently, each beneficiary may be eligible for up to $250,000 in 

deposit insurance. Depending on the number of beneficiaries, the FDIC deposit insurance could cover millions of 

dollars in the QSF account.

What are the FDIC requirements for pass-through eligibility of a QSF account? 

 

How can funds for class members with claims over the FDIC’s $250,000 limit be protected?

When class members have funds that exceed the FDIC deposit insurance coverage limit, in addition to other 

types of investments, the additional funds can be held in investments backed by the full faith and credit of the U.S. 

Government, such as U.S. Treasury Bills or a U.S. Treasury Money Market Fund.

KCC, together with its affiliates, including Computershare Trust Company, N.A., can administer settlement funds, 

facilitate the disbursement of funds to class members and coordinate necessary tax reporting. Our Escrow Services 

provide seamless administration of funds from deposit to disbursement with a variety of government-backed 

investment options to choose from. 

This document, which is for information purposes only, provides a summary of FDIC deposit insurance guidance and is not a guaranty of the FDIC’s 
determination to recognize that FDIC deposit insurance applies on a pass-through basis, and is not providing legal, tax, investment, or professional 
advice.  Please consult your own legal counsel and professional advisors for advice about  FDIC pass-through deposit insurance coverage.

FDIC “Pass-through” 
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To learn more about our Escrow Services, please email classaction@kccllc.com or call 866.381.9100.

Class Action Services

•	 The account title must include “Qualified Settlement Fund” or “QSF” to indicate the fiduciary nature of the   

 account. 

•	 The Claims Administrator must be able to indentify all of the class members as the beneficiaries of the funds  

 held in the QSF account.  

•	 The individual interests of each class member within the QSF account must be identified by the claims   

 administrator. The FDIC has indicated that the identity of the beneficiaries and the final calculation of some, or  

 all of these interests need not be finalized at the exact time of failure of the insured depository institution, but  

 must be provided within a reasonable time thereafter.   


